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The presentation is prepared by China High Speed Transmission Equipment Group Co.,
Ltd. (the “Company”) and is solely for the purpose of corporate communication and
general reference only. The presentation is not intended as an offer to sell, or to solicit an
offer to buy or to form any basis of investment decision for any class of securities of the
Company in any jurisdiction. All such information should not be used or relied on without
professional advice. The presentation is a brief summary in nature and do not purport to
be a complete description of the Company, its business, its current or historical operating
results or its future business prospect.

This presentation is provided without any warranty or representation of any kind, either
expressed or implied. The Company specifically disclaims all responsibilities in respect of
any use or reliance of any information, whether financial or otherwise, contained in this
presentation.
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|I|I Financial Highlights

Remarkable Growth in Net Profit Attributable to Eauitz Holders I

For the half year ended 30 June

*Including: (1) changes in fair values of derivative financial instruments (Equity Swap)
(2) changes in fair value of convertible bonds

RMB MM 2007 2008 % Change
Sales Revenue 873.0 1350.3 A 54.7%
Gross Profit 233.1 4173 A 79.0%
Core EBITDA 157.5 3183 A 102.1%
Core EBIT 117.9 2547 A 116.1%
Net Profit Attributable to Equity Holders 133.8 2528 A 89.0%
Adjusted Net Profit Attributable to Equity Holders 90.7 2419 A 166.7%
(excl. extraordinary items*)

Gross Profit Margin 26.7 % 309% A 4.2%
Core EBITDA Margin 18.0 % 236% A 56%
Core EBIT Margin 13.5 % 189% A  5.4%
Net Profit Margin 15.3 % 18.7% A 3.4%
Adjusted Net Profit Margin (excl. extraordinary items?*) 10.4 % 17.9% A 7.5%
Earning per Share - Basic (RMB) 0.15 020 A 33.3%
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Revenue Analysis of Gear Transmission
Equipment

Revenue Breakdown by Business Segment Wind and Marine Gear 2000Is) - 200 Crhe%g%ién
Transmission Equipment (% to total revenue) (%)
I |
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Revenue Analysis of Wind Gear Transmission

Equipment

20081H change in
Revenue Breakdown by Products 20071H reve%ue
(% to total revenue) (%)
l IZMWGearbox 0.8%  5.8% A 1259.3%
RMB MM
600 - o574
o 33
PR | 10,13,15MW Gearbox  30.0% 526% [ 226.8%
400 302
318 750kW Gearbox 54.8% 264% W 9.9%
300 - 2
200 -
152 | IYaw Motor & Drive 107% 126% A 120.4%
168
100 -
e R0
0 12 15 Pitch a0%  25% A 18.9%
20071H 20081H
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Gross Profit Analysis

20071H 20081H change

Gross Profit Breakdown by Business Segment (% to total GP)  of GP
Wind and Marine Gear Equipment (%)
T e |
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Gross Profit Margin Analysis (by products)

Wind Gear \ \ Gear for Rolling \ \ Gear for Construction \ \ General Purpose Gear
29.9% 40% 1 o0% 1
0 40% - 36.6% 31.8%
30% 24.5% 30% | 25 700 40% - 35.5%
30% | pap0 7 . 28.8%
20% - . 30% |
20% - 0
° 20% -
10% - | o |
10% 10% 10% -
0L —— 2 B 7 @ 0% 0% 0%
20071H 20081H 20071H 20081H 20071H 20081H 20071H 20081H
High-Speed Gear \ \ Marine Gear \ \ Others \ ‘ Total
70% 1 30% 1 28.1% 40% - . 30.9%
63.1% 26.5% 32.8% 30.4% 30% 4 26.7%
0f |
60% o505 | 30%
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20% -
50% - % -
I I 20% 10% - 10% -
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Cost Analysis

Breakdown of the Cost of Goods Sold

(RMB MM)
20071H 20081H
)
8.9% 2.2% 7.8% 1.6%
2.9% i Other raw materials
3.7% Subcontracting & processing
" Manufacturing fee
o Castiron and forged steel
20.2% [ Direct labor cost
I Power fee
639.8 932.9
Note:

(1) Including bearing and steel plates
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|I|I Balance Sheet

| Net Debt / Total Cap | Net Debt / Equity
100% - 110% 98.5%
80% - 90% -
60% - 70% -
40% | 27.3% 50% -

- K |

0% 10% -
109, -

-20% 20071H .)08. s 20071H
-30% -

-40%

60% | -35.3% 50%
-80.2%
| Interest Coverage Ratio® Cash-on-hand®
RMB MM
420 36.9 2,685.9
2,500
30 1 2,000
20 - 1,500 -
1,000
7.9 ’
10 500 4 286.0
., I @ §F B ., =
20071H 20081H 20071H 20081H
Note

(1) EBITDA / Interest Expenses
(2) Amount of 978,540,000 in cash on hand are restricted cash
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Working Capital

.~ A/RDays .~ AP Days
Days Days
150 - 220 5
| 200 -
120 - 150 149
150
90 - 68
60 - 100
o = w4 B - 0
20071H 20081H 20071H 20081H
" Inventory Days | " Net Working Capital”
Days RMB MM 839
200 - :
172 2.800 -
160 2,300 -
120 - 102 1,800 -
80 - 1,300 -
0 | 800
300 20071H
i = I —
200) -
Note 20071H 20081H (L) (152) 20081H
(1) Net working capital=current assets-current liabilities
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Increasing Customers for Wind Gear
Transmission Equipment

Renowned international and domestic customers:
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+ Powered by outstanding R&D and design capabilities, our 1.5MW and 2MW products have
reached the advanced international technical level and are well recognized by customers
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Production of Wind Gear Transmission

Equipment
Number of Wind Turbine Gearboxes Produced
2MW 1.0,1.3,1.5MW Yaw Mqtor and Pitch 750kW Gearboxes
Gearboxes Gearboxes Drive
Units Units Units Units
/ /o
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1 1,084
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Equipment Business

III Steady Growth in Traditional Gear Transmission

With a focus on energy-saving and environmental protection, the Group stuck to an

approach driven by the development of new products while the revenue from gear
Or con ion materials and general purpose gear grew b 4.9% ano %

Sales Breakdown by Products

Change
RMB MM YoY
800 -
,m,m% /\/\ | | Gearfor construction A 34.0%
700 | Growt==
600 L 541.5 545.1 General purpose gear A 35.3%
500
165
o | 223 I 1 High-speed gear V 28%
61
300 | A | 83
Gear for rollin
0 L 167 I I > V 21.0%
122
100
135
106 Others 21.3%
’ | | M A
20071H 20081H
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Promising Future for Transmission Equipment for

High-speed Locomotive and Urban Light Rails

In April, we obtained

e g ALSTOM

speed rail network

_roads _angl urk_)ar_1 is expected to product quality
light rails is still in expand to twice of certification

an early stage and its present size by

is entering a stage 2020

of rapid growth

\

Further progress in domestic and overseas
markets will bring new growth sources for us
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Rapid Growth in Overseas Market Sales for

Marine Transmission Equipment

o .
y 4 Cooperation
M o« &-

China Transmission ZF China Investment Co., Ltd.

v

Sales of marine gear in the international markets
was further strengthened

Sales Revenue for Marine Transmission Equipment
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Vertical Integration Advantage
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Jiangsu Hongsheng is principally engaged in the
production of special steel including alloy steel, forged
steel, bearing steel and stainless steel. Upon the
acquisition, increase in production capacity and the
capability in producing high graded special steel
products by Jiangsu Hongsheng is expected which will
enable the Group to implement policies efficiently
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Overseas Market Expansion

Existing overseas business of the Group spanned across the globe

Japan

Germany, ltaly ( \
Turkey
\ndiaVietna

Thailand, Malaysia

% of revenue from overseas
market in total revenue

30% 1

25% 1 22.6%
20% 1

Brazil
15% 9
SV 5.9%
~1_
0% T
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Flourishing Global Wind Market

Rapid Growth in Wind Power Demand has Led to Capacity Ramp-up

Cumulative Installed Capacity (MW)

940

Asia
2007: 13,973MW
2012E: 67,548MW

59,26
% ’30147,912

Rest of the world
2007: 607MW
2012E: 5,352MW

18,44924’92732




The “Eleventh Five-Year Plan” Has Favorable

Policies To Accelerate Wind Power Development

Increase localization

*70% of wind turbine should be
made in China

Source: Source: "11th Five-Year Plan of Renewable Energy Development" Report, 2007 C
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To Grow Wind Installed Capacity

|I The PRC Government Has Set Aggressive Targets

Historical and PRC Government's Target of Wind Power Installed Capacit
MW
70,000
70,000 -
60,000 -
50,000 -
40,000 -
30,000 - %
CAGR 2000-2007=5%-
20,000 -
10,000
10,000 - 6,050
2,604
346 402 469 567 U 1,260
0
2000 2001 2002 2003 2004 2005 2006 2007 2010E 2020E
Source: Historical data from China Wind Power Report 2007;
Forecast data from China Renewable Energy Industries Association (CERIA) Report, October 2007Chjna H| h s EEd Transmissiun E Ui n'IEl'It Gmu Cﬂ' Ltd 23
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Chinese Power Companies are Shifting Away from

Loss-Making Coal-Fried Power Business to Wind Power

Comparison of Coal Price versus Electricity Tariff Rate Newly Installed Power Capacity in China
GwW
Rebased to 100 U L B B R N ]
Aug 30, 2008: 0 |
3 Tariff increase of 2.5 +240% 70 I Cf;&:)ane |
| _ Eastem Grid (Shanghai) On- | fen from0.4368 : I
- i o ; RMB/kWh to 0.461
I grid Tariff (including VAT) 1 RMB/KWh ° : F1 thermalpower W 23% |
320 I Qinhuangdao 6,800 kcal/kg I 60 | B Hyoroclectricity A 459 I
I C0a| SpOt Prlce (FOB) I ................... I y roelectrici y /0 I
___________ ! " Windpower A 310%
280 50 - .
Jul 1, 2008:
Tariff increase of
2.14 fen from 0.4154
240 RMB/kWh to 0.4368 40
RMB/KWh
200 Jun 30, 2006 30 t
Tariff increase of 0.44 :
fen, from 0.411
RMB/kWh to 0.4154
160 RMB/kWh 20 r
412,30
120 +:EL2.3 T
80 0
8 8 g 8 'C’T 5 'C’T B. g 8 $ 8 2007 Jan to Jul 2008 Jan to Jul
c = c Q 5 = =) = < o) =] o3
S £ 3 § 2 3 3 8 8 & =~ §
Source: Bloomberg, NDRC, as of September 2008 Source: Company data, Morgan Stanley Research Report
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|I|I Future Outlook

Strengthen technical + Our capacity by 2008 is expected to be3,500MW, and is expected to reach 6,000MW by 2009, 9,000MW by 2010,

improvement, expand and 11,000-12,000MW by 2011
roduction c;a acit + Strengthen research and development of high-power wind turbine transmission equipment and promote trial
P p y production of 2.5 MW, 3 MW and larger wind power products

of Wm_d power + To meet market demand from wind power generation, a worldwide focus, we will improve our technical level and
equipment quality
EXpand sales in the + For China such a major vessel manufacturer in the world, the insufficient domestic production capacity for vessel
vessel and propelling equipment implies a huge market potential
high-speed + The construction of inter-city transportation promoted by the PRC government is bringing tremendous opportunities.

Transportation will be a new market front for us

locomotive segment + Transmission equipment for vessel and high-speed locomotive will be our new growth sources

Explore
international market + Expand into the international market to increase market share and achieve high speed growth in sales

Strengthen the R&D

of new products, « Cultivate new business to facilitate extension to electromechanical integration
expand into + Expand product lines and improve technical added value of products for greater economic benefit

new markets

Foster talents to _ L . : :
. + Enhance our R&D team to improve the Company's competitiveness in the international market
|m.p_rove . « Strive to cultivate a team of talents specializing in technology, international sales and corporate management to
competitiveness in build up leadership among manufacturers in the world
international market
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Thank Youl!

Information on Investor Relations available at:

WWwWWw.chste.com
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